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ABSTRACT

1. CONTENTS

(1) RESEARCH OBUJECTIVES

The purpose of this study is to examine the impact of each financial policy and the
resulting loan rate on the housing market in Seoul. By looking at how each financial policy

affects the housing market in Seoul, it will contribute to the policy—making process and to
anticipate the effects of real estate market participants

(2) RESEARCH METHOD

This paper uses the housing sales index and the housing charter index as the dependent

variables and each loan interest rate as an independent variable, In order to analyze time

series data of each variable, Granger causality analysis, impact response analysis, and
variance decomposition analysis were performed using E—VIEWS program
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(3) RESEARCH FINDINGS

If the government raises the Bank of Korea's benchmark interest rate or increases its
currency, it will have a positive impact on the Seoul housing sales market and the charter market,
Monetary growth is positive for Seoul's housing sales market, and the impact of the Bank of
Korea’s interest rate and the amount of money will be extinguished within three to five periods.
In addition, the impact on the housing sales market in Seoul will be extinguished within six
to nine periods due to loan interest rate adjustments. The impact of changes in loan interest
rates is found to be reversed in the Seoul housing sales market and the housing charter market,

2. RESULTS

If the standard interest rate is lowered for the purpose of stimulating the economy, the
lending rate and the increase in the amount of money may occur, causing the Seoul Housing
Sales Index to rise. If the government restricts mortgage rate cuts or raises lending rates
to regulate real estate, the economy could fall, If the government lowers the microlending
rate for financial support for the public, Seoul’s charter price index may rise, increasing the
burden on ordinary households using the charter. In addition, if the mortgage lending rate
rises in order to lower the Seoul housing sales index, the economic downturn and the rise
in charter market prices may be occurred.

3. KEY WORDS

* housing sales index, housing charter index, The impact of changes in loan interest rates
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Unrestricted Cointegration Rank Test (Trace)
Hypothesized Trace 0.05
Mo. of CE(s) Eigenvalue Statistic Critical Value Prob.**
Mone * 0.439582 4725163 197.3709 0.0000
Atmost1* 0.438358 355.4969 159.5297 0.0000
Atmost2* 0.390960 2551180 125.6154 0.0000
Atmost3* 0.270131 168.8363 95.75366 0.0000
Atmost4* 0.215027 114.0454 59.81889 0.0000
Atmosts* 0.181619 71.91898 47.85613 0.0001
Atmost6* 0.098307 37.04474 2979707 0.0061
Atmost7* 0.069372 19.03898 15.49471 0.0140
Atmost8* 0.036828 6.529091 3841468 0.0106

Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

Hypothesized Max-Eigen 0.05
Mo. of CE(s) Eigenvalue Statistic Critical Value Prob**
None * 0.459582 117.0194 58.43354 0.0000
Atmost1* 0.438358 100.3790 52.36261 0.0000
Atmost2* 0.390960 86.28162 46.23142 0.0000
Atmost3* 027013 54.79095 40.07757 0.0008
Atmost4* 0.215027 4212641 33.87687 0.0042
Atmost5* 0.181619 34.87425 27.58434 0.0049
At most 6 0.098307 18.00576 2113182 0.1296
Atmost7 0.069372 12.50989 14.26460 0.0929
Atmostg* 0.036828 6.529091 3.841466 0.0108
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T2 GR | GRUR | GULIR | HBER | M2 | MORL | SLR | SRPI | SSPI
Mean -0.1882( -0.2501] -0.2444) -0.3383| 0.6212) -0.4037| -0.0617| 0.3578) 0.2982
Median 0 0 -03 0 062 03 0 03] 012
Maximum 2228 1161 1152 20 261 89| 3872 225 478
Minimum -46.36) -18.28| -1274 -23) -109) 1733 -3154{ -209) 12
Std. Dev. 6.1741| 3.3366) 3.8038| 5.0444| 0.6443 28270 37083 04874| 0.6312
Skewness -2.8380( -0.7367| 0.0031) -1.2034| 0.1777| -1.2232| 0.3662| -0.3013) 3.0519
Kurtosis 26.203) 7476) 4412 10993 3.207) 10.190| 18813 8.105| 19.100
Qbservations 9| 19| 179 179 19 179 179)  179] 179
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(% 4) VARZY HZA|X} MEH
LogL LR FPE AIC 5C HQ

- 321475 NA | 191,72020 37.70 3787 3777
- 295887 48184 | 2482464 35.66 | 37.31279* | 36.33021%
- 286490 167.06 | 2148134* 3551 38.65 36.78
- 2]]B255 13772 | 2154164 |35.49186% 4012 3737
- 20181 12655 | 22393.04 3549 4161 3798
- 263001 10497 | 2646843 35.60 4321 38.69
- 235448 10247 | 30,8019 35.67 4476 39.36
- 246773 | 108.3426% | 3294073 3360 4618 39.29
- 239798 7997 | 45,046.00 35.73 4780 40.63
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1£ GR | GRLR | GULR | HBER | M2 | MORL | SLR | SRPI | SSPI
ADF stafistic | -13.278| -12.376| -14985| -06.194) -4636) -8.147 -5.874| -6.816 -5.943
t-stat{prob) | (0.000)| (0.000)| (C.000)| (C.000) (0.000)| (0.000)| (0.000)| (0.000)| (0.000)
PP ctatistic | -13.350| -12414| -14.973( -10.270) -16234| -7.714) -19904) -5.194| -4.854
fstat(prob) | '(0.000)] (0.000)] (0:000)] (0.000)] (0.000)] (C.000)| (0:000) (0.000)] (0.000)
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Resparise to Cholesky One S adusted) Innovations 72 5E

Resgorit of 35F1 o SR Respo Rasporde of 557 to MORL

Dependent variable: S5PI Dependent variable: M2 )
Excluded| Chi-sq | df | Prob. | Exduded| Chi-sq |df| Prob. '
SLIR 0.225715 2| 0.8933)55PI 1715404 2| 0.0002 ! »
MORL 204744 2| 0.3593[SLR 0.87203| 2| 0.6151
M2 5.218018| 2{ 0.0736)MORL 0.003603| 2| 0.9982
HEER 3458899 2| 0.1774|HBER 7787843 2| 0.0204 <E 7> EJLI._ESHE_.!
GULIR 0.694075 2{ 0.7068)|GULIR 0.204857| 2| 0.9026 Period | S.E. | GR |GRLIR| GULIR |HBBR| M2 [MORL| SLIR | SRPI
GRLIR 0.043684| 2| 0.9784)GRLIR 00449382 2| 0.6234 1 0.298] 0.427| 0.475 0.186| 1.654| 1.098] 1.032| 1.615| 93.513
GR 0.018307 2| 0.9909|GR 2652186 2| 0.2655 2 0.416| 1.010| 0.553| 0.256| 2.414| 0.633| 1.328| 10,921 82.883
All 11.22244| 14| 0.6208[Al 2914538 14 0.01 3 0.462| 0.939| 0.978| 0.418| 4.708| 1.412| 1.142| 14,794 75.610
4 0.475| 0.933| 1.187| 0.398| 6.224| 1.707| 1.457| 14.878| 73.217
5 0.481| 0.982| 1.312| 0.440| 6.854| 1.670| 2.138| 14.615| 71.990
- 6 0.483| 0.989| 1.327| 0.503| 7.052| 1.655| 2.433| 14,551 71.489
%Zﬂ'?_%%}‘\:l] 7351} <1% 6>37—]' ZZ}O] ?_37—]'7__ 7 0.484| 0.987| 1.324| 0.510| 7.177| 1.658| 2.496| 14.553| 71.296
A7F Sl M2(83k) 9] 17] 54 o]% 37| X 8 | 0485] 0.985| Laet| o0511] 7.270] 1.657] 2.506] 14.504] 71.207
]:]];_(}7]— ;?‘E]_]-_I_’ O]_‘O;‘_ Og?‘%kol Zj]—_/l\;é‘]»o:] 97] O]_?_ 9 0.485| 0.985| 1.320| 0.512| 7.322| 1.655| 2.510| 14.535| 71.162
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